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Market Overview

Quantifiable Edges 1-day Risk/Reward Outlook | (uantifiable Edges 3-day Risk/Reward Qutlook
Bearish Bullsh ~ Bearigh Bulish

Signals Overview

Aggregator CBI Reading
Flat 0

Tonight’s Research Points

¢ High-volume outside days that close at a 50-day high also often lead to selling.
e 100-day highs on Fed Days have often led to follow-on buying.

Short-term Outlook

The Bottom Line

The Aggregator is neutral. It could easily turn bullish on Thursday, but even then I might want
more evidence or a deeper pullback before getting excited about an index trade.
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Summary of Recent Active Studies (see Letters from listed dates for details)

Avg Avg Avg DrawDn
Study Date Description Time span |Bias Run-up [DrawDn |-1Std Dev
Active - Short Term
March 12, 2021 Breakaway Gap 1-5 days Bullish
March 12, 2021 Low volume breakout 1-5 days Bullish
March 11, 2021 VIX10%stretchupto10%dnin 4 days [1-8 days Bullish 2.10% -1.20% -2.55%
Active - Long Term
March 16, 2021 DJI closes up 7 days in arow 1-19 days Bullish
March 8, 2021 Rally from 1-month low starts on Fri 1-20 days | Bullish 4.70% -3.20% -6.90%
February 22, 2021 RUT 50ma 25% above 200ma int term Warning
February 8, 2021 SPX 50-day %b crosses over 100 1-50 days  [Bullish 4.90% -4.40% -8.90%
November 2, 2020 Best 6 Months 1-6 months [Bullish
July 9, 2020 Golden Cross int term Bullish
March 23, 2020 QFE4 int term Bullish
Dropped Tonight (expired, tgt hit, or avg ddn + 1 std dev exceeded)
March 15, 2021 SPY up < 0.25% Top 10% Range 1 day Bearish
March 15, 2021 SPX 15-day high. Low volume 15 days |1 day Bearish

The Evidence

Wednesday started off rough, but the market liked what the Fed had to say, and reversed those
morning selloffs. The SPX closed up 0.3%, the NASDAQ rose 0.4%, and the Russell 2000 gained
0.7%. Breadth was positive with the NYSE Up Issues % coming in at 56% and the Up Volume %
at 71%. NYSE total volume rose some from Tuesday’s level.

Evidence that emerged tonight was mixed. In “The Quantifiable Edges Guide to Fed Days” I
discussed Fed Days that close at new highs. The basic finding was that when the market closed at
a short-term high on a Fed Day, then it was likely to pull back over the next few days. But when
it closed at a long-term high, then the rally was likely to continue. Below is a study from the guide
that last appeared in the 10/31/19 Subscriber Letter.

SPX closes at a 100-day high on a Fed Day.
Buy on close. Sell X days later. $100k/trade. 1994 - present.
X | At A A g | M| A s | Abae | A e A
Days I Tradez| Trades Trades FHIELE Trade Trade Trade Trade Ratio A IEL) TR
10| 2808570, 32| 23 7188 548211 -2161.08 189073 -1,200.11 1.41 360  ET7EE
5| 28970.74 3z 24 2 75.00 5708.74| -2 34659 169924 -1 47535 1.15 3.45 905.34
8| 29,654.78 32 26 6 81.25| 3/99565| -2506.29 1,360.90 -914.77 1.49 6.45 5934.21
7| 2381883 32| 24 ] 75.00) 3,198.09 -192489 121933 68080 1.79 537 74434
6 2340852 32| 26 E 8125 3,147.85| -1530.45 107628 -762.50 1.41 612 73152
5| 19,840.57 3z 24 2 75.00 235388 -1,856.75 1,031.01 -512.95 168 5.05 520.02
4| 1591263 32 21 11 6563 317392 160170 -554.5 168 3.21 497 27
3| 890065 3z 19 13 59.38| 222750 -1,349.75 1.45 247 278.15
2| 1003408 32| 20| 12 6250 231487| -1562.33 1.50 249 31357
1| =04115] 32 18] 14 5625 2,073.34 -1,393.25 1.51 194  157.54
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This suggests further upside is likely over the next 1-2 weeks. Below is the profit curve assuming
an 8-day holding strategy.

SPX closes at a 100-day high on a Fed Day.
Buy on close. Sell 8 days later. $100kitrade. 1994 - present.
30000 N N \f_/
: O : :
20000] L T S
& :
= : : :
3 : : :
= : : :
w : : :
10000L - / .............. TP P ST P RES R T TR PRPIPPNE
e
4
o
0 10 20 30 40
Trade Number

There were a couple of sizable losers in 2012-2013, but since then we have seen 5 consecutive

winner and a new high to get the profit curve back on track. | believe this study is worth some
consideration.

This next study was from the 5/22/13 subscriber letter. It takes into consideration a number of
observations that many would consider bullish. This includes an outside day and a 50-day high
on rising volume. All stats are updated.
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SPY posts an outside day and closes at a 50-day high. Yesterday it closes < 50-day high.
Volume rises. Buy on close. Sell X days later. $100k/trade. 1993 - present.
. All: All: All: . All: Max All: Max All: Avg All: Avg All: _ _
X ﬁ;:_'uh:_:t Total |Winning| Lesing Prj;:lr.t:ale Winning Losing Winning Losing Win/Loss Prl:lf:tkl-'"ilactl:lr ﬁ!t;:?
Da‘_n"S Trades| Trades |Trades Trade Trade Trade Trade Ratin
5| -10,882.53 32 17 15 53.13| 250050 -4473.36 53324 173884 0.52 0.59 -340.08
4| -5g22.32 32 18 14 5625 237185 -4518.34 92200 -1587.03 0.58 0.75 -75.70
3| -8,103.37 33 15 18 45.45| 2927590 -5133.72 954 52| -125385 077 0.64 -245.58
2| -10,160.14 33 13 20 39.39| 232490 -3540.85 622.72 -912.78 0.68 0.44 -307.88
1| -6,123.32 33 14 19 4242 918.898 -2448.72 416.00 -528.81 .66 0.49 -185.56

Rather than combining for a bullish edge it appears the scenario above has often been followed by
brief downside. The most consistently bearish results occurred in the 2-day timeframe. Below is
a profit curve for a 2-day exit strategy.

SPY posts an outside day and closes at a 50-day high. Yesterday it closes < 50-day high.
Volume rises. Buy on close. Sell 2 days later. $100kitrade. 1993 - present.

1000

-1000

-2000

-3000

-4000

-5000

Equity($)

-5000

-T000

-5000

-5000

-10000

1] 10 20 30 40
Trade Number

Choppy but downward sloping and again at new lows, this study also seems worth consideration.

| have updated the Agaregator chart below.
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http://quantifiableedges.com/how-the-quantifiable-edges-aggregator-uses-expectations-and-riskreward-analysis-to-establish-a-reliable-market-bias/
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With tonight’s mix of evidence considered, the green Aggregator Line remained above zero.
Positive readings mean net expectations are for upside over the next few days. Meanwhile the
black Differential Line held below 0. The negative Differential Line reading means that SPX is
overbought versus recent expectations. So expectations are positive but SPX is overbought. This
is considered a neutral configuration. Neutral configurations are visible on the chart whenever both
lines close on opposite sides of zero. Therefore, the Aggregator signal stayed flat at the close.

Expectations are currently set to remain positive on Thursday. This could change if compelling
new bearish evidence emerges. Meanwhile, the Differential Pivot will be inverted at 3986.23 on
Thursday. That is 0.3% above Wednesday’s close. An inverted pivot means that the Differential
Line will cross through zero if SPX closes flat. In this case, SPX will need to rise by about 0.3%
on Thursday in order to remain “overbought” vs recent expectations. Anything shy of that and it
will be considered “oversold” vs expectations as of Thursday’s close.

So the Aggregator is still neutral, but we could easily see it turn bullish on Thursday. That doe not
mean I’ll be jumping in immediately if Thursday sees the Aggregator turn bullish. I have been
waiting several days for a favorable reward/risk opportunity. I might demand a multi-day pullback
before looking to get involved on the long side. But that may depend on what new evidence
emerges. In any case, | am not yet ready to commit new capital to an index position.
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Intermediate-term Outlook (2 weeks — 2 months) — updated 3/15 — somewhat bullish

The intermediate-term outlook was last updated in the 3//21 Letter. It can be found in the most
recent weekly letter on the website.

http://quantifiableedges.com/current-weekly-letter/

Catapult and Capitulative Breadth Statistics
Catapult & CBI Presentation Link

Open Catapult Triggers
None

Broad Market Large Cap CBI -0

Additional New Trade ldeas

A full listing of system triggers can be found at the numbered systems page each night. | will
cherry pick some of my favorite setups from the S&P 100 and ETF lists along with occasional
other trade ideas to track below.

None tonight.

Current Open Trade Ideas
None

The author of Quantifiable Edges (QE), Mr. Robert Hanna, is separately affiliated with a registered investment adviser in the States of Washington,
California, Colorado, Michigan, Texas, Massachusetts, and Louisiana, Eastsound Capital Advisors, LLC (ECA) d.b.a. Capital Advisors 360, LLC.
ECA may not transact business in states where it is not appropriately registered, excluded or exempted from registration. Individualized responses
to persons that involve either the effecting of transaction in securities, or the rendering of personalized investment advice for compensation, will
not be made without registration or exemption. Advisory clients of ECA utilizing the approaches developed by Mr. Hanna will receive the QE
newsletter at no charge. ECA is not otherwise affiliated with QE, and neither endorses nor warrants the content of this site, the QE newsletter(s),
any embedded advertisement, nor any linked resource herein.

This report has been prepared by Quantifiable Edges, LLC and is provided for information purposes only. Under no circumstances is it to be used
or considered as an offer to sell, or a solicitation of any offer to buy securities. While information contained herein is believed to be accurate at the
time of publication, we make no representation as to the accuracy or completeness of any data, studies, or opinions expressed and it should not be
relied upon as such. Robert Hanna, Quantifiable Edges, LLC or clients of Quantifiable Edges, LLC may have positions or other interests in
securities (including derivatives) directly or indirectly which are the subject of this report. This report is provided solely for the information of
Quantifiable Edges, LLC clients and prospects who are expected to make their own investment decisions without reliance upon this report. Neither
Quantifiable Edges, LLC nor any officer or employee of Quantifiable Edges, LLC accepts any liability whatsoever for any direct or consequential
loss arising from any use of this report or its contents. This report may not be reproduced, distributed or published by any recipient for any purpose
without the prior express consent of Quantifiable Edges, LLC.
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